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June 12, 2008 

Insurance Commissioner 
420 SW9tn 
Topeka, KS 66612 

785-296-2283 

Larry R. Baer 
Assistant General Counsel 

City of Chapman, l<Elnsas 
Insurance Proceeds Lien 

N0.728 P.1 

On behalf of the City of Chapman, I am forwarding a copy of Ordinance No_ 690 which 
reflects recent changes taken by the city to its insurance proceeds fund and the 
reslJltant insurance proceeds lien. 

Thank you_ 

This transmission consists of 6)., page(s) plus one cover page. 
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ORDINANCE NO. 990 

AN 0ROINANCE AMENDING niE CODE OF THE CITY OF CHAPMAN, KANSAS; 
REGARDING THE INSUAANC1$ PROCEEDS FUNIJ; ANO, PROVIDING FOR THE REPEAL OF 
SEOTrONS 7-401 MID 7-402 OF Tl'IE Coos Of' THE CITY OF CHAPMAN, KANSAS. 

Be it Orclainllld by the Goveming Body ofi!'le Ci!Y of Ch:apman, Kan111i15: 

Sdon 1. Thal: Sedion 7-401 of the Code of the Cify of Chapman is herGby amended lo n;iad 
aefoll~: 

1"401. SCOPE ANO APPLICATION. The city is hereby authorized to utiliq the 
procadurn lililablished by t<.S..A. '40·3001 et seq.. whereby no lnsuranc:e company shall 
pay !I claim of a named insured for loss or d•mage to any building or other s1n.1erure 
located within the city, ari1ing out of any fire, eicplosion, orwindstom'I, where the amount 
rei;ove111bl• fbr the loae or damage to the building or other .tn.icture under all policies is 
in txce8S Of 7S percent Of the face value of the policy c:overing such building or other 
insured stnJctul'R, unless there is compliance with the procedures set out in this 
orclinance, 

section 2. That Section 1-402 of the code of the City of Chapman is fiorel>y 111mendad to read 
es follows: 

7 -402, t..IEN CREA TED. The governing body cf th11 city hereby creates a lien in ravor of 
the city on the proceeds of 11ny insurance policy based upon a coverecl claim payment 
made for damage or lost to a builc:ling or other structure locatQd witl'lin fhe eify, caused 
by or arising out of any fire, e)(plosion, or Windstorm, where ttJe amount recoverable for 
all the loss or damage to ttle building or other structure under all pi>licies Is in excess cf 
75 percent of Iha face valu• of Iha policy(s) covering such building or other insured 
:Jtructure. The lien arises upon any unpaid tax, special ad valo1'8m levy, or any r;ither 
chlilrga impos111d upcn real property by or on behalf cf the city wfiich is an encumbrance 
on ti111l property, whether or net evidenced by written inilrument, or sueh tax, lavy, 
assessment. &lCPfln&e or other charge that has rem11ined undischargei:l for at feast one 
year prior to the filing of a proof of Ion. 

Section 3, REPEALER. Sections 1-401 and 1-402 cf the Code of the City of Chapman 21re 
hereby r11peeled. 

S.:c:tion 4, PUBl.JCATION; EFFECTIVE DA1'!'.! This ordinanQil shall be published one lime in 
th~ official City n6W$paper zind shall take 11ffed and be in force from and after saii:l publication. 

Passed by the cify council on thi$ 12111 day of June, 2008. Signed by the mayor on the 12'" day 

~J~-· ~~ 
RobertG8etZ'.M2 r 

Am:Sffi. u 
City'~~r) 
[S5AI..] 
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STATE OF KANSAS 
COUNTY OF DICl<INSON 
CITY O~ CHAPMAN 

CERTIFICATE 

#394 NO. ?2~)age P.;}/02 
NO. 726 P.~ 

I, Marietta Lucas. City Clerk of ths City of Chapman, Kansas. hereby certify itiat 
the above and foregoing is a true and correct copy of Ordinance No. 890, ll!i the Alme 
appears fn my Offic.. 

In testimony whereof, I have hereunto set my hand and the official seal of the 

C!lyofC1>ap!na'l, """""'""'""' '"' dayaf~:~ 
MantalUcl1l . city r 

.... : . 
[SEA"!;-J·· 

.. 

. ,. · . 
... ~ .. .. ,~ .. 


