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Teague of Kansas Municipaicies

Fax Memo
Date: June 12, 2008
Ta: Insurance Commissioner
420 Sw gt

Topeka, KS 66612
Fax No: 785-206-2283

From: Larry R, Baer
Assistant General Counsel

Re: City of Chapman, Kansas
Insurance Proceeds Lien

On behalf of the City of Chapman, | am forwarding a copy of Ordinance No. 890 which
reflects recent changes taken by the city 1o its insurance proceeds fund and the
resyltant insurance proceeds lien,

Thank you.
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ORDINANGCE NO, 890

AN OROINANGE AMENDING THE CODE OF THE CITY OF CHAPMAN, KANSAS;
REGARDING THE INSURANCE PROCEEDS FUND; AND, PROVIDING FOR THE REPEAL OF
SECTIONS 7=401 AND 7-402 OF THE CODE OF THE CITY OF CHAPMAN, KANSAS,

Be it Ordamed by the Governing Body of the City of Chapman, Kanens:

Saction 1. Thet Saction 7=401 of the Code of the Cily of Chapman is heraby amended t2 ragd
#& follows;

7-401. SCOPE AND APPLICATION. The eity is hereby sutherized to utilize the
procadures established by K.SA. 40-3001 at seq., whareby no Insurance company shall
pay & £laim of 2 named insured for loas or damage te any building or othar strutture
located within the city, arising out of any fire, expiasion, ar windstarr, where the amount
recoverabla for the iogs or damage o the building or other atructure undar alt palicies is
in excess of 75 percent of the face vajue of the palicy cavating such building or other
inzured strusture, uniess thare is compliance with the proceduras sat aut in this
ordinance,

Section 2. That Saction 7~402 of the code ef the City of Chapman is haraby amended to read
as follows:

7402, LIEN CREATED. The governing body of the ity hereby creates a lien in faver of
the city an the proceeds of any insurance policy based upan a saverad claim payment
made for damage of loss to @ building or other sthucture locsted within tha city, causad
by or anising sut of any fire, explzsion, or wingdstonm, where the amount recoverable for
all the lass or darmage to the building or other structure under all pelicies is in excess of
75 parcant of the face valus of the policy(s) covaring such building or other insured
structure. The lien arises Lipan any unpaid tax, special ad valorern levy, or any ether
charga imposed upen real property by or on behalf of the city which is &n encymbrance
on real properly, whether or not avidenced by written instrument, or such tax, lavy,
assessment, expange or other charge that has remained undischargen far at ieast one
year prior to the filing of a proof of loas.

Section 3, REPEALER. Sactions 7-401 and 7-402 of the Cods of the City of Chapman are
heraby rapesled.

Seclich 4. PUBLICATION; EFFECTIVE DATE: Thi= ordinanca shall be published one fime iry
the official city newspaper and shall take effect and ba in foree from and after said publication.

Passed by the city sounail on this 12™ day of June, 2008. Signed by the mayor on the 12" day

of June, 2008. @Mdﬁ/

Rohert Gaetz, Mag}ér

ATTEST:

City ik
[SEAL]
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e KANSAS MUNICT NO. 725 P2
CERTIFICATE
STATE OF KANSAS
COUNTY OF DICKINSON
CITY OF CHAPMAN

I, Marietta Luces, City Clerk of the City of Chapman, Kansas, hereby certify that
the gbove and foregaing is a true and corrsct copy of Ordinance No. 820, as the same
appears in my office.

In tastimony wharaaf, | have hereunte 3ot my hand and the official seal of the
City of Chapman, Kansas an this 12* day of June, 2008.
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