
August 19, 2016 

Kansas Insurance Commissioner 
420 SW 9'" Street 
Topeka, KS 66612 

To Whom It May Concern, 

City of Grinnell 
413 S. Adams 

PO Box 363 
Grinnell, KS 67738-0363 

Phone: 785-824-3211 Fax: 785-824-3949 
grinncity@st-tel.net 

Enclosed is a copy of Ordinance No. 204 for the City of Grinnell, Kansas. Also, a copy of the 
Affidavit of Publication from the City's official newspaper the Gove County Advocate. 

If you have any questions please give me a call, office hours are Monday thru Friday 8:00 a.m. 
until noon. 

Thank You, 

]a,~~!). ~Xft1 
Jacqulyn F. Teeter, City Treasurer 
City of Grinnell 

enclosure 
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IMPORTANT: Upon passage of this ordinance, send a copy to the Commissioner of Insurance at: ~fl""" 
Insurance Commissioner /?' 
420 S.W. 9th Street 
Topeka, KS 66612 

ORDINANCE NO. 204 

AN ORDINANCE CONCERNING PAYMENT OF INSURANCE PROCEEDS 

BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF GRINNELL, KANSAS: 
Section 1. SCOPE AND APPLICATION. The city is hereby authorized to utilize the procedures established 
by K.S.A. 40-3901 et seq., whereby no insurance company shall pay a claim of a named insured for loss 
or damage to any building or other structure located within the city, where the amount recoverable for 
the loss or damage to the building or other structure under all policies is in excess of 75 percent of the 
face value of the policy covering such building or other insured structure, unless there is compliance 
with the procedures set out in this ordinance. 

Section 2. LIEN CREATED. The governing body of the city hereby creates a lien in favor of the city on the 
proceeds of any insurance policy based upon a covered claim payment made for damage or loss to a 
building or other structure located within the city, where the amount recoverable for all the loss or 
damage to the building or other structure under all policies is in excess of 75 percent of the face value of 
the policy(s) covering such building or other insured structure. The lien arises upon any unpaid tax, 
special ad valorem levy, or any other charge imposed upon real property by or on behalf of the city 
which is an encumbrance on real property, whether or not evidenced by written instrument, or such tax, 
levy, assessment, expense or other charge that has remained undischarged for at least one year prior to 
the filing of a proof of loss. 

Section 3. SAME; ENCUMBRANCES. Prior to final settlement on any claim covered by Section 2, the 
insurer or insurers shall contact the county treasurer, Gove County, Kansas, to determine whether any 
such encumbrances are presently in existence. If the same are found to exist, the insurer or insurers 
shall execute and transmit in an amount equal to that owing under the encumbrances a draft payable to 
the county treasurer, Gove County, Kansas. 

Section 4. SAME; PRO RATA BASIS. Such transfer of proceeds shall be on a pro rata basis by all Insurance 
companies insuring the building or other structure. 

Section 5. PROCEDURE, (a) When final settlement on a covered claim has been agreed to or arrived at 
between the named insured or insureds and the company or companies, and the final settlement 
exceeds 75 percent of the face value of the policy covering any building or other insured structure, and 
when all amounts due the holder of a first real estate mortgage against the building or other structure, 
pursuant to the terms of the policy and endorsements thereto, shall have been paid, the insurance 
company or companies shall execute a draft payable to the city treasurer in an amount equal to the sum 
of 15 percent of the covered claim payment, unless the chief building inspector of the city has issued a 
certificate to the insurance company or companies that the insured has removed the damaged building 
or other structure, as well as all associated debris, or repaired, rebuilt, or otherwise made the premises 
safe and secure. 



(b} Such transfer of funds shall be on a pro rata basis by all companies insuring the building or other 
structure. Policy proceeds remaining after the transfer to the city shall be disbursed in accordance with 

the policy terms. 
(c) Upon the transfer of the funds as required by subsection (a) of this ordinance, the insurance 
company shall provide the city with the name and address of the named insured or insureds, the total 
insurance coverage applicable to said building or other structure, and the amount of the final settlement 
agreed to or arrived at between the insurance company or companies and the insured or insureds, 
whereupon the chief building inspector shall contact the named insured or insureds by certified mail, 
return receipt requested, notifying them that said insurance proceeds have been received by the city 
and apprise them of the procedures to be followed under this ordinance. 

Section 6. FUND CREATED; DEPOSIT OF MONEYS. The city treasurer Is hereby authorized and shall create 
a fund to be known as the "Insurance Proceeds Fund." All moneys retrieved by the city treasurer as 
provided for by this ordinance shall be placed in said fund and deposited in an interest-bearing account. 

Section 7. BUILDING INSPECTOR; INVESTIGATION, REMOVAL OF STRUCTURE. 
(a} Upon receipt of moneys as provided for by this ordinance, the city treasurer shall immediately notify 
the chief building inspector of said receipt, and transmit all documentation received from the insurance 
company or companies to the chief building inspector. 
(b} Within 30 days of the receipt of said moneys, the chief building inspector shall determine, after prior 
investigation, whether the city shall instigate proceedings under the provisions of K.S.A. 12-1750 et seq., 
as amended. 
(c} Prior to the expiration of the 30 days established by subsection (b} of this ordinance, the chief 
building inspector shall notify the city treasurer whether he or she intends to initiate proceedings under 
K.S.A. 12-1750 et seq., as amended. 
(d) If the chief building inspector has determined that proceedings under K.S.A. 12-1750 et seq., as 
amended shall be initiated, he or she will do so immediately but no later than 45 days after receipt of 
the moneys by the city treasurer. 
(e) Upon notification to the city treasurer by the chief building inspector that no proceedings shall be 
initiated under K.S.A. 12-1750 et seq., as amended, the city treasurer shall return all such moneys 
received, plus accrued interest, to the insured or insureds as identified in the communication from the 
insurance company or companies. Such return shall be accomplished within 45 days of the receipt of the 
moneys from the insurance company or companies. 

Section 8. REMOVAL OF STRUCTURE: EXCESS MONEYS. If the chief building inspector has proceeded 
under the provisions of K.S.A. 12-1750 et seq., as amended, all moneys in excess of that which is 
ultimately necessary to comply with the provisions for the removal of the building or structure, less 
salvage value, if any, shall be paid to the insured. 

Section 9. SAME; DISPOSITION OF FUNDS. If the chief building inspector, with regard to a building or 
other structure damaged, determines that it is necessary to act under K.S.A. 12-1756, any proceeds 
received by the city treasurer under the authority of Section 5(a} relating to that building or other 
structure shall be used to reimburse the city for any expenses incurred by the city in proceeding under 
K.S.A. 12-1756. Upon reimbursement from the insurance proceeds, the chief building inspector shall 
immediately effect the release of the lien resulting therefrom. Should the expenses incurred by the city 
exceed the insurance proceeds paid over to the city treasurer under Section S{a), the chief building 
inspector shall publish a new lien as authorized by K.S.A. 12-1756, in an amount equal to such excess 
expenses incurred. 



AFFIDAVIT OF PUBLICATION 
State of Kans~s, 
Gove County, ss: 

Roxanne Broeckelman , 
being first duly sworn, deposes and 

says: That she Is 

LEGAL ADVERTISING 
(Published.In the Gove County Advocate, 
Ouinle<, KS, Wed., Aug\ist 17, 20.16· 1Q 

ORDIN(INCE NO, 204 
AN ORDINANCE CONC.ERNING·PAYME!n" 

OF INSURANCE PROCEEDS 
BE IT ORDAINED BY THE GOVERfllNG 
BODY OF THE CITY OF GRINNELL, 
•IU\NSAS: 

Section 1. SCOPE AND APPLICATION. 
_ __,c,,.,o"'·"'pu,,,b,..l,,ls,...,h"'e'--r ____ of The cily.ls herebyauthorized to µlilize lhe JllO' 
Gove County Advocate, a weekly cedures ~i!lled by KS.A. 40'1901 et seq., 
newspaper printed in the State of ·whereby no lnsura~ce company shall pay a 

· d · d f : cl<!lm of a fiil!l1ed Insured for loss or damilQO to 
Kansas, and pubhshe in an ° :any building91 other structure located within 
general circulation in Gove County, ·the city, where the amount recov~ for the 
Kansas, with a general paid , loss or damage to the building or other struo, 
circulation on a weekly basis in 'tureun<!eraltpollcleslslnexcessof75perceol 
Gove County, Kansas, and that said ·of the fa~ valiw ~f !he policy covering such 
newspaper is not a trade, religious buikllng 0<lllherlnsured i;truclure, unless lhe<e 
or fraternal publication. Is compllanClJ With.Iha procedures sel oul In 

Said newspaper is a weekly 
published at least 50 limes a year; 
and .has been so published 
continuously and uninterruptedly In 
said county and state for a period of 
more than five years prior to the first 
publication of said notice; and has 
been admitted at the post office In 
Quinter in said county as periodical 
class mail matter. 

That the attached notice Is a true 
copy thereof and was published in 
the regular and entire issue of said 

newspaper for ~o~n~e~---,,-
consecutive week(s), the first 
publicallon thereof being made as 

aforesaid on the 17th day 

of August , .2ll.1JL, 
with subsequent publications being 
made on the following dates: 

---------·--

this ordi~.· 
Seclio!l 2. UW CREATED .. Th~ governing 

, body o1 the. cily helebY cieates a Tien in Javor ol 
: the city on the~ of any insurance policy 
b~ UIX!ll a cove<!lll ~m payment niada!<l< 

! ®riage or loss !Q'iflJUlicfiiig or Olher $llUcture 
iocilted v.ithln the cily, wheJe the amQUnl rec<N· 

, erable for all the .loss.or damage Jo the bujldlng 
0( lllher structure u~r all pollcles Is In excess 
of 75 perceot ol lheJace value of the policy(s) 
covering such building or other insured slruc
ture. The fieo arises upon any unpakl tax, spe

, clal ad valorem levy, .or any other charge 
Imposed upon real property by or on belialf ol 
the cily which Is an encumbrance on real prop
erty, whether or. not e~enced by written lnslru
ment, or such tax, ~. assessment, expense 
or other cbarge 111at has remained undls
chargeil JQf al le8$1 one year prior to the filing 
ol a proof of loss. 

Secllon 3, SAME ; ENCUMBRANCES, 
Prior to final seltlement on llny claim co'ier!lll 

'by Seclio!l.~. the IOSU1e< or.lr\SUreis shall con: 
tact thO county treasurer, Gove county, 
Kansas, to det01~ whether any such encum
brances are'presenlly In existence. If the same 

!"!'e~ ::J':,:::.,~=~os~: 
oWing under the encumbrances a dlalt payable 
to the county lreasurer, Gove County, Kansss, 

Section 4, SAME; PRO AATA BASIS. 
_________ , __ Such translerof proceeds shall beon a pro rala 

ba~s by ml lllSllrance companies Insuring the 
---------• -- buiklngorlllher struclu!e, 

' Secllon 5. PROCEDURE, (a) When finm 
---------• -- settlement on a covered claim has been agreed 
_________ , __ to or arrf'led at between the named Insured or 

l c " D Insured$ and .the ~Y or companies, and 
Printer's Fee .••..... $ \vl>l the fmal setllomenl exceeds 75 Meant of the 

face value of the policy covering any bulkllng or 
Additional Coples ..... $ olhOl Insured structure, and when all amounts 

61 0 0 d.ue the holde< of a first real estate mortgage 
Affidavit Fees · • · • · · · .$ ' aQOinst the buikllng 91Q1he< structure, pursuant 

tal Pu~blicati Fees .$ l rt.8.D to the terms of !he policy and endorsements 

fl
" ,.,1A

0
11 ... "··. thereto,.shall have heen pakl, the Insurance. 

, 1 ~-~ company or companies shall execute a draft 
' payable IO the cily treasure< In M amQUnt equal 

Subscribed and sworn to before me 10 the sum of lS percent of the co'iered claim 
this 17th day of payment, unless the chief building Inspector ol 

the city has Issued a cerlilicala to the IOSU18nce 
A~ust , 2016 company or companies that the Insured has 

J.?: v~ removed the damaged buijding Of olhe! struo-
~ -<2'4 ~d> ture, as well as all 8$SOClated debris, or 

otary Public repaired, rebuilt, Q<othelwise made the premls-
My commission expires: ea sale and secure. (b) Such transfei ol funds 

Januarv B. 2017 sh!'ll be on a pro rate basis by•al companies 
· IRSurlng the byikll"ll or other structure. Polley 
proceeds remalM1g after the transfer to the city 
shall be dsbursed In accordance with the policy 

amount of thO final settle<nenl agreed to or 
arrived al between the Insurance company or 
OOinpanles and the Insured Of. insureds. where
UIX!fl the chief bulkling lnspeclor shalt contact 
the named Insured Of insureds by certffied mai, 
return. receipt ~uested, notifying them that 
said Insurance proceeds have been received by 
the city and apprise them of the prooedore$ to 
be folloWed under this ordinance. 

Sootion 6. FUND CREATED; DEPOSIT 
OF MONEYS. The city treasurer is hereby 
authOlized and shall aoate a fund to be Joxw.n 
as the 'Insurance Proceeds Fund.' All moneys 
retrieved by the city treasurer as ptQVided for by 
this ord'inance shall be ~ In said fund and 
deposited In an inte<est-beamg account. 

Section 7. BUILDING INSPECTOR; 
INVESTIGATION, REMOVAL OF STRUC. 
lURE. (a) Upon recei>t ol moneys as ptQVided 
for bythls ordinance, the cily treasurer shalt 
Immediately nctify the chief bui!<irljj inspector 
ol 'said receipt. and ~ al' doc:un""1lati 
received fn)lll the Insurance comparl\'·« com
palies to the ctief buiklng lnspeclor. (b) Wihin 
30days of the ~ o1 said moneys, the chief 
building jnspeclor shall dete<mine, atter prior 
Investigation., IYhell)er,lhe;j'ily shalt ~.te 
proceecrmgs'UOiJ«tliG~ of i<.S.A.12· 
1750et. seq., as amended· (c) Pl)Of to the expi
ration of the 30 days eslabllshed by Sldlsection 
(b) of this ordinal)ce. lhe.ct<e! buiklng inspec
tor shall nolity the city treasurer whether he or 
she Intends to Initiate proceedlngS UndOI K.S.A. 
12·1750 et seq., as amended. (d) H the chief 
building inspector has delen"'1ed lhat proceed
ings undOI KS.A. 1,2-1750etseq, •. as amended 
shall be loitialed, he or she Wil do so lrnmed!
alety but .no late< lhan 45 days alter rece4>I ol 
the moneys by the dtf tt-. (a) Upon noll- . 
~)ion lo the cily treasu<er by the chief buiklng 
lnspec!Qf that nc proceedings shalt be initlaled 
under KS.A. 12-1750 etseq., as amended, the 
city treasurer shall return all such moneys 
received, plus accrued Interest, to the Insured 
or Insureds .as ldentilied In the communlcallon 
from the insurance company or companies. 
Such return shall be accomplished within 45 
days of the receipt of the moneys from the 
Insurance COfl1l80Y or COflllariles. 

Section 8. REMOVAL OF STRUCTURE: 
EXCESS MONEYS. II the chief building 
Inspector has proceeded under the provisloos 
of K.S.A. 12-1750 et seq., as amended, all 
moneys in •XCOS$ Of that which Is ultimately 
~ 10 CO!nJ>'f.~ ~I'[~ !or lhe 
removal of Iha bui!<irljj'or s~jless sal
vage Vai!W, H any, shall be paid to the Insured. 

Section 9. SAME; DISPOSITION OF 
FUNDS. If the chief bulkling inspector, wtth 
regard to a b!!ikling or other structure darnageil, 
determines that ii is necessary to act under 
K.S.A. 12·1756, any proceeds received by the 
¢ity treasure< undOl the euthority ol Sedion 5{e) 
relating to lhal building or other structure shall 
be used to reimburse the cily for any 0ljlO(lSOS 
Incurred by the cily in proceeding un<!er KS.A. 
12·1756. Upon relmbursemenl lrom the insur
ance proce!llls, the chief building Inspector 
shall imrne<fa~ effect the release of the lien 
resulting therefro01. Should the. expenses 
Incurred by the cily exceed the msurance pro
ceeds paid over to the city treasurer under 
Sedion S(a), the clief buiklng inspector shalt 
publish a new ien as authoriz<>d by KS.A. 12-
1758, In an amount equal to such excess 
expGoses Incurred. 

Sedion )0. EfFECT UPOO INSURANCE 
POLIClES. This ordinance shalt not make the . 
city a party IOanY ~ ioritriiiii.iior 1$ lhe 
Insurer Hable to any party for any amount In 
excelis of !hi> oroceeds otherwise oavahl• 

violation of K.S.A. 40·2404 and 
ments thereto, includlng wilNloldl"f 
atrf. Insurance. proceeds pursuant 
nance, or releasing Q< !iscloslng, 
lion pursuant.to this ordlllanc1 
repealed. 

Sl!!:tion 12.. REPEAL. All ordina 
tli<:lhere>/lilll are herebY ~· 

Section 13. EFFECTIVE DMJ 
nMC<l s1>aJ! .be 1n. 1u11 forca. and eff• 
aftet f!s•lli:lq>lion and pubiicallon i 
city neYl$Jl8POr. 

P;iSsed by the council .11!1d BPP1 
MayQr lhi$ 8th day of August, 2018. 

Robert E. Losey, ~or 
SEAL 
ATIEST: 
Gregorv C)oetz ' 
Citycterk 


